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YEAR OF MARVELS IN THE

WORLDS OF FINANCE AND INDUSTRY---RAILROAD GAINS

SEYROCKET STOCKS
" FILL 1916 HISTORY

Many Grow Rich in Most As-
tonishing Rush Upward of
“War Brides.”

RIDDLES FOR OLD TIMERS

In the vear 1916 the stock mmarket wit-
nessed one of the most starding specu-
lative movements that Wall Street has
aver experienced. Not only did the spec-
wiadion in “war brides” gain a breadth
that overwhelmed the mechanical factll-
tles of the financial district, but the
epeculative fever took such a hold upon
the country that it can be compared
wafely with the South Sea Bubble, the
tullp eraze In Amaterdam and the Kaffir
boom in Lendon In later years

The term “war brides” has found a
place in the literature of Wall Street.
Tt was used to designate the shares of
those companies whose fortunes wers
immediately and tremendously enhanceu
by the great war In Eurcpe. The big
wull mariet started as & result of a|
realization that the misfortunes and
neceasities of FEurope had almost over-
night launched the industrial life of the
United Btates upon one of the most re- |
markable periods of proaperity ever
known. At one stroke American indus-
wrial conoerns whose earning power be-
fore the war seamed limited to a reason-
able return were making more money in
one year than th#y could make In ten
ander ordinary conditions. Others, on
the verge of bankruptcy, were soon ex-
pariencing the greatest prosperity, and
still others, engaged In the manufacture
of armaments, were deluged with con-
gracta for the delivery of all they could
surn out in years practically at thelir
ewn price. It was the beginning of |
knowledgh of these facts that permitted |
the Stock Exchange to 1eopen its doors
without fear of a deluge, and these facts
wore at the boutom of the big bull mar-

ket.
“War Brides” Led by Bethichem.

Tha pivot of the speculation in the
“war brides” was Bethlehem Steel stock.
The stock market performances of Beth-
fehemn Steel first opened the eyes of the
publie to the speculative possibilifies of
Industrinl stocks and impressed the
gountry with the reality of the opportuni-
ties and profits for American industry,
A rise Into the hundreds within a few
months of & stock that had been knock-
ing around 30 had a startiing effect upon
the public mind. Like everything m-wj
and marvellous, it exerted a hypnotic |
aftect.  Almost immediately the whole
nearket for industrial stocks was sur-|
sounded with a glamour of sudden riches, |
The “war brides" became the royal road,
to wealth.

The rise in'Bethlehem Steel was reafly
aniedated by great advances in the

prices of all ordnance shares both in|
this country and i urope

were shares that vl always had al
narrow market. They were not in the
public attention. HRethlehem was, le;

Qublic imagination at once took fire at
the rigse in Bethlehem,

It was indeed the pullic which nutl
Peoelhlehem Fteel up or at least started
it on its long climb, The prompt aw-:l--i
elation by the public and Its faith in th
future of Bethlehem Steel and the other |
war stocks throughout their rise was
puzzling. Professional Wall Street, In
the narrow sense, was more or less come- |
pletely in the dark as to the real cause!
of the movement, 1t was regarded with
deap suspicion.  All the way up the ad-|
vance was violently criticieed by the
majority of professional “Bhservers of |
financlal events, Rank manipulation |
wias charged and demands were made
upon the exchange authoritles for an
investigation. The {usiders themselves
could not understand {t,

The blindness of professional Wail
Btreet to what was going on was re-
peated in the case of other war Stocks
when tha movement became general. In
fact the most striking feature of the
whole development of the market in war
e'ocks wns the opposition it evoked. |
This opposition was both active and
pagsive,

Doubting

Thera were many well authenticated
cases where insiders who could not un-
derstand the prices that were belug
made for thelr stocks threw them on
the market, and then when they wanted
them baclt had to bid with the public.
There were other cases where officers of
ecompanies actually went short of the
stocks of their companies because they
believed the idvance could not hold and
lost heavily when they were forced 1o
oover.

A# knowledge of what the war meant
to American industrial life dawned upon
the financial district as a whole under
tha Influence of the great rise In Beth-
ehemn the spirit of {nvestigation was
stimulated. The discovery and launch-
ing of new “‘war brides” became a busi-
ness and a highly profilahle one at that.
The whole list of stocks on the exchange
was ransacked from top to boltom In a
scarch for stocks of companies with pos-
elbllitles. At first speculation was dis-
crimdnating and only stocks of companies
which really hid or were negotiating for
business were taken up. But as the
public appetite grew the quality of the
#tock offered changed, Any company that
could be put in reaching distance of a

“Insiders'” Lose.

T order by any #tretch of the imag!-
riation was seiged upon, There was a
v @ orgy of rumar mongering”

The bie plunger who makes a fortune
out of u shoestring by pyramiding oper-
Blions aypeared from time to time. A
rew crop of “milllopaires” wasg manu- |
factured,  Hat the plling up of 'the great
frdividunl fortunes made in other grent
bull markets was not the feature of the
YOS market 1t was the extraordinarily
Voroe varticipatios of the public—testi-
Ped ta by oan wld lat business of mam-
mioth proportions,  ‘The bhig winners were |
not by oany means the professional and
scmbeprofesional  traders,  ‘The Wall

Street clement, of course, won largely,
mE 1 oalways does on any big movemeant
i prices,  Hut the public and a green
public was in the market from the begin-

ning and refused to sell after progres-
8lve advances,

Brokers Pat On Speculation.

The tremendous speculation In the in-
dustrials, which had been growing In
tntensity with only momentary setbacks,
such s that caused by the sinking of
the Lusitania, practically from the re-
epening of the Exchange, reached ita
highest pressurs in October, The Htock
Exchange and the financlal distriet were
almply swamped with business, The
clerical forces of the officos were worn
out by months of continuous night work,
The odd lot denlers wera far behind In
thelr work. In fact, this branch of the
Stock Exchange machinery utterly brolos
down. under the mnss of orders thut
flowsd In from the public. The strain
Wag terrific witir no reltef in eipht,  Bug-

AMERICAN DOLLAR LEADS
EXCHANGE IN PAST YEAR

Great Changes Wbrked in
Austria Hard

1915—Both Germany and
Hit by Falling

Value of Their Bills.

By GEORGES LEOPOLD LE BLANC,
Manager of the Forelgn Exchange Department of the Kquitable Trust Co.

The foreign exchange market in 1916
was subjected to wide fluotuations and
was the cause of grave apprehension to
the foreign Governments which were
particularly large purchasers of com-
modities from the United Btates. The
Allics had great need of these commod-
lties, consisting chiefly of war munitona
and food products, whith, of oourse,
In tum had to be pald for In gold, ex-

ports of products, securities or bor-
rowings,
Notwithetanding the heavy ship-

memts of gold and securities during the
first seven months of the year the ster-
ling market experienced a gradual de-
cline until about the end of August. At
that time the heavy shipments of our
1915 grain and cotton crop commenced,
and the sterling market in consequence
showed a declded weakness and rapldly
declined to §$4.50 a pound sterling, creat-
ing a condition which had to be met
with radical means of support.
In fact had it been Impossible
to find means to stabllize the sterling
market all exchanges would have be-
come demoralized and our large export
trade, on which the prosperity of the
country depended, as well as our other
Industries and crops, would have suf-
fered to a great extent.

Market Reflects Prusperity.

Fortunately the fundamental pros-
perity of the country was reflected to a
large degree in our recurity market, and
this condition nssisted England to un-
load tremendous quantities of our se-
curities. In addition a special commis-
sion was appointed by the French and
English Governmenta for the purposa of
flonting a loan of half a billion dollars
in the United States. Also some large
loans of neutral countries which had
been carried by England were trans-
ferred to this country. These mearures
seemed to have been successful in their
purpose, and with a few exceptional pe-
rlods sterling exchange has gradually
advanced to close to $4.74.

The other nations did not have the
same resources as England and conse-
quently have been unable to maintaln
their exchange at anywhere near their
normal rates. In fact, the allled coun-
tries have been oblged to be partly
financed by England to keep thelr ex-
changes from demoralization, French
exchange depreclating approximately 15
per cent., Ruseian 40 per cent. and Ital-
fan about 2% per cent.

Germany and Austria, being unable
to obtain raw materlals for their manu-
factures, have been practically elimi-
nated from the export trade, and as
they have been large buyers from con-
tiguous neutral countrier thelr exchange
has also suffered to a large extent. The
mark has depreciated about 19 per cent.,
while the krone has declined over 33
per cent.

On the other hand Dutch and Scan-
dipavian exchanges are quoted above
the normal parity, As Great Britain
will allow this country to export only
certaln quantities of goods to these neu-
tral countries, and as we have had to
pay for the German securitles mostly

the riee in these oxchanges resulted.
Of course this could be easily corrected
and the rate normalized by shipments

gestions were made that public holidays
should be declated In order that the
brokerage element might catch up with
ite work.

At this point the Stock Exchangs au-
thorities and the banks took action in
order tno bring tee epeculating public
back to its senses.  The banks demanded
n larger collateral in their loans., The
Stock EPxchange issued a notice to it=
s mbers strongly hinting that {t would
be considersd against the welfars of the

institution {f brokers should continue to |

take orders In war stocks on relatively
small margins,  Fifty per cent., margins
were promptly demanded., A new page
of speculntive himory had been written.

The public was ejected at the top of a
rize,

But after all the figures tell the story
of one of the greatest speculative orgles
ever Eeel It is only necessary to glance

over the following figures of a few stan-
dard stocks to realize to the full what
happened :

Price High
Stock Jan., 1915, for Year,
United Statsn Stenl,,,.,., 40 Rhly
Anacondi Copper.. 20's Glhy
Atnerican Bugar. . vee D' 1107
Amerioan Smelting...... b6 1088
New York Central.. ..., + Mgt 11014
U'nion Pacin sernsss 116 Il
Baltimore and Ohdo. ,,,,. 83y $i%
Readlng s dsrssee 1A
Hrie ....... 211y
Cunadlan Pacifie,, 154

Bethlehem Steel.........
General Motors cans
New York Alr Brake

Studepaker ....., 1
Cruciile Freel . 1087
Baldwin Locomotlve. . .., 1adiy
Amerien locomotive, .., 21 TRy
Westinghouse Eleotric, a3 ATy
AmericanCarand Foundry 44% "l
Industrial Alcohal,...... 15 1318

While the great speculation was going
on in “war brides” and other stocks,
this country bought back from Europe,
it is estimated, £1,500,000,000 worth of
American securities,

YEAR'S CUSTOMS FIGURES.

Gold and Sllver Tmports and Mer-
chandise Exports Jump.

The report of the Customn Housa for
foreign commerce in the dstriet of New
York during the year 1915 discloses an
enormous Increase in gold and silver Im-
ports and in merchandise exports, while
gold and silver exports decreased pro-
portlonately,

The increase in god and silver im-
porta for the year just ended amounted
to $145,700.847, and the increase in mer-
chandise exports totals $950,836,233,
while receipts for the year in this dis-
triot were $24,K8.,748 less. Total gold
exports decreased $07.625,300,

IMPORTS
1914
Gold and siiver., 125,172,100
Merchandlise . 973,080,250
EXPORTS.

1916.
$170,962,007
$70,225,311

Gold and silver. . $182,300,670 $64,7656,280
Merchandise . 332,006,077 1,783,372.310
Dutles colleoted.. 169,072,869 144,739,921
Veusels cleared,

tons . .... : 13,061,477 13,004,200
Vessels entered,

tons .. - 13,004,486

12,062,428

Holliday Business Was Excellent.

The current number of the Dry Goods
Economist says:

“Never has there been such 2 holiday
reason business um that which closed
Just & week ago, This i the consensus
of opinlon among retail merchants the
country over. In omler that an accurate
etatement might be made the Econo-
mist telegraphed this week to subscribers
in a large number of centres that are
repreaentative of canditions In thelr re-
fpective geotlons. ‘Ihe statemenin of
these merchants cleary reflact gratifica-
tlon at the results achieved throughout
one of the most important selling periods
of the retaller's year. Optimiam too Is
expressed regarding the outlook for the
apring season—optimism in & very high
degres,” ' ' .

of gold iIf Britain would allow such
::imnu to reach these neutral coun-
en.

Necessary te Continue Exporta

It 18 essential to our continued pros-
perity that we continue our heavy ex-
ports for the eoming vear, and conse-
Quently our bankers will ba put to a
severe test in solving the problem of
stabilizsing the exchange market. Italy,
having no important amount of gold,
commodities or securities to send to us,
will be obliged to have credit facilities
accorded to her through England. it in
the same with Russia. France, however,
sull has & fairly large amount of our
securities as well as commodities to.scnd
to us. Hhe also can afford to dispense
with an important amount of gold. The
guestion ia, will England have enough
resources to carry our large balance of
exports?

While it is belleved that the exchange
market will soon become easier, there
I8 no doubt that England has
enough resources to pay for the
necessary linportations during the com-
ing year. If absolutely necessary the
Allles could easlly send us $5600,000,000
in gold, a billlon dollars in securities,
and get more credit facilities through
dollar acceptances issued by the lead-
ing English banks. There could also be
a further transferring to New York of
sterling loan® to neutral countries.

It is true that the dollar is gradually
taking the leading world position. It s
the bellef, however, that it would be
short lived {f the war wers immediately
brought to an end. The United States
cannot think of keeping the leadership
in world filnances until we have re-
deemed our pecurities, turned from bor-
rowera into lenders and greatly im-
proved our export and import business
throughout the worid. That point Is

States,

RATES ON MONEY LOW.

Conditions in HBerrowers' Favor
Throughout the Year,

Fluctuations in the forelgn exchange
market during the year of 1915 were un-
precedentad. Sterling exchange ranged
between 4.85% and 4.60 during the twelve
monthsa period, and during the greater
part of the year sold at lower figures
than it had ever reached previously.

In the money markets rates ruled for
the greater part of the year at low
prices and money was extremely easy,
Indead throughout the year the situation
remalned strongly in the borowers
favor, and although the expamsion in
business during the latter part of the
year was notable lenders at all times
experienced difficulty In placing their
Idle money to their satisfaction, The

| factors which combined to bring about
| this condition of extreme ease were the
Lenormous infux of gola and the conse-
| auent rise of surplus bank reservea to
the highest point on record. This In con-
“un-’lmn with the operation of the Fed-
eral reserve system enhanced the lending

But these in Dutch and Scandinavian exchange, | power of financial Institutions to a re-
markable degree, making the supply of |

avallable funds greatly In excess of the

INDS A BILLION
10 FOREIGN NATIONS

In Great Year of Easy Money,
Conntry Buys Back Millions
in Securities.

HAVEN  FOR BORROWER

The developments in the bond market
{in this country durlng the yvear of 1915
were as remarkable and as striking as
were those which occurred in the slock
market and in the other financlal flelds
during this most unusual year. Of do-
mestlo financing, State and municlpal,
railroad and industrial, there was com-
| paratively little. On the other hand this

!gule of forelgn notes and bonds on a
'scale never before undertaken or
dreamed of in the financinl annala of
the coundry. Our purchases of the bonds
‘and securitles of forelgn nations was

the mearntime we have In four months
'haup.'hl back from KEurope, which was a
|large holder of our bonds, in excess of
$246,227,110, or at the rate of more than
$738,651,330 per annum,
| In spite of all of this torelgn financing
{and purchasing of forelgn held Amer-
|fcan securities the denwand for high
| grade Dbonds in this country continues
practically undindnished, and what is
strangest of all in view of this demand
for securities money ralea ares easier
than they have been In many years.
Much of this s due, of course, to the
tremendous prosperity which has come
to the country through the high prices
which our great staples are bringing
abroad and the hundreds of milllons of
gold which we have imported from Ku-
rope owing to the unusual situation ex-
| isting 1n the forelgn exchange markwts,
The fact that money has been so easy,
with litile demand for capital for new
projects in this country, is one of the
reasons why the prices of bonds are to-

for years, and also why thers has been
guch & keen demand for bonds of all
sorts. The banks of the country, finding
comparatively little demand for the mil-
lions which they have stored away In
their vaults, have been euger buyers of
bonds in order to keep their funds at
work,

Nations Do Thelr Borrowing Here.

This, coupled with the fact that there
has come to the country a realization
that If we ares to find foreign markets
for our goods we must be prepared to
stand ready to Invest our capital in these
countries caused Interest In forelgn
bowids. At the sume time, as London,
Paris and Berlin, the three great Inter-
national money markets of the world,
were closed to investmenta outside of
their own countries, mady nations came
to New York to do thelr borrowing.

Genarally speaking, all of the forelgn
financing done here has been a decided
succars In view of the conditions. The
great Anglo-French $600,000,000 L per
cent, flva year loan was the greatest
plece of international financing ever un-
dertaken In this country. It was made
ne y by the unprecedented drop in
nnmﬁ of sterling exchange, which
threa 4 to seriously Interrupt the in-

rapldly being approached by the United |

somewhat in excess of §1,000,000,000, n |

day #o much higher than they have been |

YEAR'S STATISTICS SHOW
|

The following statisties indicate in an impressive manner what a tremen-
dous improvement has taken place in business, finance, industry, &c, during
the year of 1916, as compared with 1914 and 1913,

The table mas complled by Dow, Jones & Co, ‘The figures for 1014 and
19413 are exact totals; a few of those for the current year are estimated on
the basly of periods close to the end of the year. The prices are as of
December 31: ‘

1916, 1914. 1918,

Railroads, gross earnings..........$3,246,000,000 $3,043,000,000 $3,2456,600,000
Rallroads, net earnings........... 1,060,000,000 836,300,000 921,000,000
New rallroad miles, . .....ocovanen (15 1,68 3,071
L T T S T T T 20,000
Automobiles eold........... 766,000
Automoblleas in United States...... 2,400,000 1,660,000
United States bank clearings. . ... voo 19187,640,000 9165,242,201  9169,661,700
New York bank clearings.......... 1110,204.382 53,018,680 " , 382
Twenty rallways, averags high. ... 108.29 1 3 11810
Twenty rallways, average low..... 87.86 87.40 100.60
Twelve Industrials, high........... 134.00 83.43 88,67 ||
Twelve Industrials, JOW.....c.c000. 73.81 71.42 7211 ||
New York stock®......ccoeeveuess 173,000,000 47,900,688 83,470,693 ||
New York bonds..... vevenssssnans 3966,000,000 $461,023,600 $9601,671,020 |'
New York Ustings.......oeee000.. 1,020,000,000 1,000,789,860 1,200,060,330 |
Incorporated, East,...... cesess 1,466,000,000 $94,047,600 1,634,264,300
Munlclpal bond sales. ....ce0vee00. 476,600,000 478,374,395 402,906,601
Failures, lHabllitles. .. ....cov0wevee. 301,200,000 367,908,869 272,672,288
Money elreulation. . ... ... verssssss 3,8956,000,000 3,646,166,116 3,447,368,366 |
Bank elrculation. . ...... viassrasss 3TT1,500,000 $1,089,711,021 $757,842,061
Natlonal bank deposite. ........... 6,882,000,000 ¢,946583,280 6,072,084,752
National bank loans....... cessees 6,808,000,000 6,847,686,510 6.176,404,961 |
New York call money....... . 15 e2% 25,03~ I@6%
TiMe MONBY . ...co0vvissnsss p 2% @an @iy @b ||
Demand sterlIng......ccoocemuuuss 4.78% 4.86% 4.86% ||
New wecurities..........coee0.0. . 81,679,600,000 §1,582,000,000 §1,690,000,000 ||
New York bank surplus........ «.. 168,614,210 121,874,610 11,080,900 }'
Merchandise exports, United States 8,648,000,000 2,114,267.639 2,484,018,202 |
Merchandise tmports, United States 1,767,000,000 1,789,276,001 1,792,606,480
United States \mmigration......... 204,000 688,495 1,387,318 |/
Emigration ............ P . 178,000 263,635 274,209
Population SR R 101,100,000 99,456,000 67,837.000 ||
Mineral production, United States. . $2,448,000,000 $2,113,624.050 $2,439.159,728
Gold productlon, Unlted States..... 101,600,000 94,631,800 RE,884,400
World's gold....... sepasiisassvese 75,000,000 449,224,083 468,828,668
Silver, United States, ounces....... 78,600,000 72,468,100 66,801,500 |
Price of sllver...........00iv0 s 26 3-164. 22 11-164. 268 8-164,
United States copper production... $1,821,000,000 1,533,781,304 1,622,640,829
Price lnke copper...... Y I Ye. 13%e. 16e. ||
Iron production, tons. .......covuuus 29,900,000 93,332,244 80,966,162 |,
Lake Ore, tONS. ..o vvevnsvssnnens 47,018,804 92,720,724 49,070,478 |!
Pig fron, price. .cccivevrnncssnsnse $20.46 $14.75 $15.16
Rteel ralls, tONA. .ooovvinvvnnssnnes 2,640,000 1,946,005 8,602,780 |
Steel Dillets, price.......... . $32.00 $18.75 $20.00 ||

i| Steel. Ingots and castings.... 29,855,000 23,613,030 31,300,874

{] Anthracite shipments, tons... 66,100,000 68,342,601 69,069,628 ||
llgmmimun production. . .......... 429,600,000 422,708,970 478,436,297 ||
Wool production, pounds.......... 288,777,000 290,192,000 296,175,310 ||
Petroleum, barrels...........00... 268,000,000 266,762,636 248,446,230

'] Corn crop, bushels. ........000ve.. 1,004,636,000 2472,804,000 2,446,988,000
Corn, YalU®. ..cciovaas cenieneeass $L756,868,000 §1,702,699,000 $1,692,002,000

{| Wheat crop. bushels..... +er 1,011,506,000 1,017,000 763,380,000 |!
Wheat, vaiue., ceo $930,302,000 $878,680.000 $610,122,000 ||
Waorld's wheat, ciiesraieans 4,186,000,000 3,906,000,000 2,999,200,000 |!
Oats crop, bushels......... venenese 1,840,362,000 1,141,080,000 1,121,768,000 l
Oats, value, .. ..., .oivvsnsnnssss $565,680,000 $409,431,000 $439,696,000
Val. farm productlon. . vu.veeess...10,075,000,000 9,872,936,000 9,780,625,000 |/
Cotton crop, bales........oonn0004 11,161,000 16,700,000 14,796,367
Bradstreet’'a price Index........... $10.0140 $9.1411 $8.8857
Fire loss, U, & and Canada........ $1%2,100,000 $235,681,360 §$224,723,350
Blds., 235 citles...,........ vessnse 804,000,000 169,192,305 016,898,077
New York Jan. d!sbursements..... $360,000,000 $261,300.000 $286,000,000

L *February 1. 1815, $000 omitted. $Refinery output.
—

| and periods of strong mpeculation for

jor extravagance in bulllsh ideas have

Ipared with 14,600,000 in the 1913-14 | jajon s
neAmON. |

|fudges are firmily convinced that

COTTON CHAOS IN SOUTH
OVER BEFORE YEAR END

Prices From 6 to 6 Cents Per Pound Better Than at the
Close of the Year in Which the
Great War Began.

Because of the appreciable falling off being drained bnu.-dera:::.\' with I.hi. wl.l-ll
European vialblae rtoc aggregating 1.-
il a4 wfBnn e teria) | 500.000 bales, against 1.140,000 the pre-
record consumption of the raw nate | ceding year and 1,900,000 two years
on this continent, vasly Improved ago, There have been frequent state-
financlal conditions through the country ments that Europeans own considerable
cotton In the United States, especlally
German Interests, which under the
stringent contraband rulings have been
unable to get supplies of conseguence,
bLut It & not surprising that FEnglish
or French interests are not taking cot-
ton for actual export in greater quanti-
ties than needed dewspite the realization
that & sudden peace dlcuntlo:ooww:d
pave the way for a vigorous m In
been smoothed, the basis shows from | cotton values, They doubtless have in
five to six cents a pound better than|,,ng a great readjustment in freight
that of a year ago. and insurance rates, also in the forelgn
The crop this season s conoeded 10|y hange values, in the event of an early
be clome to the official estimate of 11.-|.nying of the war.
160,000 bales, and about 11,000,000 | oy {he same time It Is known that
bales with linters, aguinst almost 17« 41,4 axports of cotton were held down
000,000 the preeceding wmeason, which 'y (he pecullur operation of the Lever
crop resulted in about 1,800,000 bales 1.w which contains a section forbld-
Leing carried over on the farms as of | giny American Interests selling in the
August 1, 1916, This unsold surplus @t iverpool cotton market unless a tax
the mouth was materially less toan had | ,¢ 2 cents « pound is paid on such
been expected, as u great many In the |, aneations. To renew the Interna-
trade had mangnified the calamitous 4i,na) trade this clause will have to be
effocta of the war in Burope It de- | nended or modified or else Liverpool

\gher pricea great strides have been
made In Hfting the Bouth from the chaos
that prevalled about a year ago. At
the extremes cotton values have en-
hanced about seven cents a pound dur-
ing the Interval, and even now, after
the jagged edges left from speoculation

veloped that the exports wers close Lo | wj1l have to adopt the standards of

'R,250,000 hales, against the direful pre- 'eotion grades as prescribed by the United
lalotions of 5,000,000, and the totwl mill | graten.

A lower court recently declared
takings reached 14,130,000 bales, com- thg pbill unconstitutional, but & final de-
pending. American export
{ houses have declared that had they been
The oonsumption of cotton thus farigphle 1o sell the Liverpool market as
this meason (s running moderatelV o heage many thousands of bales of
ahead of that of a year ago, and guod ' .5iion would have been shipped abroad
the on consignment.
total usage of ootton in this counl'y |  jome mpinners have not appeared very
and Canada will not be far from 7.200.- | anxjous over the question of cotton sup-
000 bales, Mills are generally reported piies the last few months, due partly
to be profitably active The world's ., the knowledge that the foreign take-
takings of American ocotton to date  ngy of cotton have been at a low ebb,
approximate 5,808,000 bales, against | y¢ ju contended that there need be no
4,600,000 Jast year. great uneasiness for weason's end rup-
A vital fector in the recent oheck On plies unless the export movement broad-
speculation for higher prices on coltunl ens so as to suggest total shipments
has been the export =ituation. The ship- ' sbroad of about 7,000,000 bales. Large
ments thus far are not quite up to the gmounts of unsold cotton are reported
very small total to this corresponding in the South, but the holders are not
time a year ago, when 2,600,000 bales anxious to part with thelr product at
had been exporied, and the amount of decllnes, This fenaclous holding reflecta
colton afloat does not foreshadow an strengthened financial conditions and
imminent expansion in the export move- peace possiblities. It Is not belleved
ment. Freight rates on cotton range that the Southerners will choose to plant
from $10 to $15 a bale and vessel room a large area next spring and continue
is difficult to obtain even at these seem- to carry over cotton, so that the ap-
Ingly exorbitant costs, proach of the new crop season will be
Forelgn supplies of cotton are mlfolloweﬂ with unusual interest.

Railroads Prosperous as
Year Draws to Close

'Early Months Were Times of Stress and Stern Economy
' —Much of Future Depends on |
War’s Outcome. |

Diuring the tiret quarter of the year
| Just ended there was nothing to be found
| tn the rallroad situation in this coun-
| try indicative of the large and abnormal
earnings reported for the months of
! September and October and the estl-
' mated earnings for November,

When the year began the ra!lroads
of the U'nited States were rigid in their

enforcement of retrenchment and econ-

\Eulu). They wera forced to adopt those
| measures because of the preceding long
]

period of dulness, a strong rise in oper-

aling expenses caused by {nerensed wage
schedules and governmental regulation
characterized as oppressive,
| For the better part of the year this
{ condition prevalled and it was not until
| erop movements aud the abrormal pres-
of export frelght caused by for-
eikn business began In the late summer
that there was any indieation of the re.
| cent and continuing activity,
| In September the aggregate of gross
| earnings based on the mileage of rall-
! roads throughout the country jumped
! In unexpected fashlon and for that
showed @ heavy increase over

!rn.ull?h
tha correspondiug period in 1914 of

| $17,783,141, which is equivalent to ap-
| proximately 6.42 per cent. In October

sure

|

i : | country engaged in the purchase and | the Increase amounted to $37,087,041, or

| 13,57 per cent. Estimates of November
| gross earnings based on the percentage
| of roads reported, and providing that
| those not yet reported would show pro-
| portionate inercases, put tha Increase for
| the month at approximately 298 per cent.

| A, H, Smith's Oplalon.

Alfred H. Smith, presldGe 3 the New
York Central system, in expresaing his
views in regard to the business outlook
for 1916 sald:

i “During the year 1915 the increase In
volume of business, of which the nu-
cleus, at least, was orders for export
material for Furope, helped the earn-
ings of the rallroads, particularly thore
to the Eastern seaboard from the inte-
rior. he reports from the manufac-
turers and the general demand indicate
| that this volume will extend well into
11018,

| *“While the outlook for business (s
| thus favorable, the ratlroads will da
{ well {f the service {8 adequately main-
talned, In view of tha somewhat impaired
condition of ocean transportation and
the need for additlonal facllities, and

ternatianal trade batween this country
und France and CGreat Hritmin and by
#0 doing seriously impalr the ability of
our merchants, manufacturers and farm-
ers to sell thelr goods abroad at a falr
price,

The entire amount of the bonds was
sold to an wnderwriting syndionte within
a short time and befors the syndicate
expired $320,000,000 of these bonda had
been taken for investment. Although the
syndicate wus forced to take §180,000,000
of the bonds the loan must be considered
A success In view of the existing condi-
tlons.

The improvement in the market for
our own bonds has not continued steadlly
throughout the year. With the advance
in prices In the stock market, which
came early in the year, the bond market
responded slowly. By May it had scored
a conslderable advance, About this time,
however, Great RBritain decided to bring
out her great war loan of $6,000,000.000
at 4'y per cent,, a considerable increase
over tha highest rate of interest which
Lngland had ever pald for a domestic
loan heretofore,

With such high <lass bonds as those
of the Britikh Government hearing such
an high rate of Interest conservative
hond men felt that tha yield on capital
Investment In this country would In the
future have to be considerably higher
to be attractlve, Ap a result there was a

provided they go through 1816 without
some mors or lesa difficuit problems
peculiar to our industrial and political
situation.

“In times of peak load, 1t requires the
cooperation of wmll the factors In the
transportation problem, namely, facill-
tles (to provide which credit i® neces-
sary), management, gervice and regula-
tion, in & harmonlous manner in order
that the channels of commerce may dbe
most favorable to the demand

“A Difficult Sitaation.” |

E. B. Thomas, president of tha ld-luthl
Valley Raliroad, suid when asked for
his opinion: |

“The rallroad outiovk for 1418 s a
difficult one about which to prophesy,
Everything depernds on the situation
abroad, If the war continues 1t is highly
probable the present level in rn'lruu.li
earnings will be maintalned, but 1f the
coming year sces a cessation of hostili-|
tles we must face a general readjust-
ment, which may cause & considerable
reduction. Much will then depend on
the general situation in this oountry;
particularly much will depend on the |
treatment the rallroads receive from the |
legislative and regulating bodies."

Newman Erb, president of the Min-
neapolin & 8t. Louls, sald:

“We have enterad upon an era of busi-
ness revival and unprecedented pros-
perity under abnormal conditions, due
primarily to the unusual demand for
war munitions and supplies for the bel-
ligerents abroad, nccompanied by
abundant harvests with short crop prices
and a greater return for the products of |
the mines. The transportation Industry
of the country will naturally share in'
the Increased businesa activity, wh:.-.nl
gives assurance to continue for the whole |
of 10186,

“The situation with regard to Govern-
ment regulation showa Ilitile improve.|
ment except as it is controlled by mor: |
enlightened public mantiment. A «on-
£ressional Investigation of the transpor.
tation industry as a whola will of course
bring out many facts but {s not likel:
to add materially to the general fund of
information already avallable through
the records of the Interstate Commer-n
Commisalon and our general knowledgs
of the causes which brought rallroad de-
velopment almost to a atandstill and &>
many roads Into the control of tho
courts,

“Under ordinary clrecumstances gen-
eral business s more or leas disturbed
in a Presidential election, but the pres-
ent conditions are abnormal and are
likely to continue so for the greater
part of 1916."

decided slump in the prices of all grades
of bonds. ‘This reached its worst In
Beptember. ‘The trend of the market
changed soon after this, however, un
wocount of the great investment de-
mand which sprung up all over the
country owing to the abundance of idle
funds and prices advanced sharply A
chart prepared by Redmond & Co., i]-
lurtrating the movements since 1504 of
the average prices of twenty-five atand-
ard rallroad bonds lsted on the Htock
Exchange, showa that in 1504 the bonds
were at f4 and went up gradually to
101 in 1906, From that point they de-
clined to 100 In 1908, 98 in the early
part of 18907 and $3 in the latter part
of that year. Then they dropped sud-
| denly at the beginning of 1008 to 84.
There was & rise just as sharp, 7 belng
reached between 1908 and 1908. Then
came gradual vacillating declinea to 80
ot the beginning of 1815, followed by
a rise to 86 as the year drew to a close,

Foreign Bonds at Lower Price.

Zimmermann & Forshay announce a
further reduction In the prices of for-
elgn Government securities in their ad-
vertinement which appears in another
column. This reduction {8 made possible

by the continued decline in the rutes of
exchange caused by a cessatlon of ex-
ports from ths

tries to the United'

ral Europsas ooun-
tes.

| domestic channels are estimated at 962,-

| surplus &tocks of 128,840,000 pounds ut

GOPPER PRODUCTION | TRON INDUSTRY HAS
DECREASED SLIGHTLY| SURPLUS OF EARNINGS

i
Available Supply for 1915 Richer Revenues Still Are
Was 1,672,200,000 Pounds | Promised by Orders for
—Some Surplus Stock. ; This Year.

The total production of refined copper |
in the United States during 1916 is esti-  with large surplus earnings. Richer rev-
mated to be 1,498,060,000 pounds. ‘This| enues still are promised for the first two
s @ decrease of about 2.3 per oent. com= quarters of 1916 from the 17,000,000 tons
pared with the production in 1914 as| te be deliversd at highiy remunerative
given by the United States Goverunent. | prices. Only nlne months ago income
Surplus stocks on the first of January, | was ‘nsufliclent to meet obligations. To-
1915, were slightly in excess of 178,000,- | day treasuries are full,

000 pounds, s0 that the avallable mm-ly‘ The year's productive achijevements ars
for the year was 1,672,200,000 pounds, noteworthy The theoretioal annval ca-

During the st auarter of e year | B2T & (5,000 (oot et
production averaged a little over 78,000,- the actual performance to-day s at the
000 pounds per motth, but there was a

The iron industry closed the vear 1815

STEEL OUTPUT FOR
1916 NEAR RECORD

Official Figures Neecded to
Show Whether Business of
1913 Was Beaten.

RAILROAD ORDERS GROW

The 1915 stesl mory was phenomenal
Bo close was the output to that of
1913, which was the maximum produe-
tion year In the history of the country,
that It will require full oMcial returne
to make the exact facts known, ‘The
indlcation is, however, that the output
of both ingots mnd rolled steel products
in 1915 was record breaking., 'The out-
put of Ingots was 21,500,000 tons: in
1913, 1t was officially reported, 31,300,-
874 tons were produced, Upon this
basis approximately 25,000,000 tons of
semi and fully finished products were
rolled, exceeding the 1913 production by
over 200,000 toms. Comparisons with
1914, year of the greatest depressien,
show & recovery which three monthe
ago would have been considersd lmpos-
sible.

The eteel mils were keenly disap«
pointed In the ordere for railroad equip-
ment placed during the Airst eight months
of the year, and most of the large rall-
way equipment manufacturers turned
with avidity to war contracits to keep
their plants in operation. The improve-
ment that came In the second quarter
was largely due to export contracts for
cars and {ocomotives. During the last
quarter of the year, however, especially
in October and November, the railroads

placed relatively large orders for care
and motuve power. Contracis for cams,
Including the orders placed with rallrosd
shops, ne well as with merchant build-
ers, and for export us well as for domes-
tic shipment, aggregated 143,436, which
WaS an Increase of €5 per cent. over the
contructe placed in 1914, During the
latter year there bad been a drop of
1':1';" cent, in car orders compared with

Locomotive builders gecured contraots
from abroad in large measure before the
first of July. Since that time domestie
roads have been more generous in plac-
ing contracta Including the orders
placed for building at rallroad shops the
contracts booked during the year aggre-
guted 2,044 engines, being an increase
of 08 per cent. over the orderg secured
during the preceding year. In 1914, com-
pared with 1913, there had been a de-
crease of 656 per ocent. in the buying of
motive power. Neveral important con-
tracts are now under negotiation and
there is reason to expect decided lm-
provement In the buying of locomotives
in the next few months,

The rall mills ahow an inorcase of
136 per cent. In orders booked durine
1915, as compared with the contravts
taken In 1914. Tota) sales were 3,087 «
000 tons, of which about 1,600,000 tons
are for dellvery in 1916, Tha larsest con-
tracis ever taken by the radl mille, how-
ever, werea In 1913, when orders for ove

400,000 tons were booked.  “ile il
mills have a capacity of over 5,100,000
tons a year., but a large purt of the *
capacity was utilized temporarils s
1915 to roll round ha=s for tne manufac
ture of war munitions

One of the most birllliant records of

the year was established (by the fabr-

cating shops, with sales of 1,441,000
tons, of which I26.000 tons were 2on-
tributed by the rallroads for bridge
work, The volume of bBusineas was in

creased 49 per cent, as conmmpared with

1914, and increased 44 per cent, a8 coms-

rate of 40,000,000 tons per year and the | pared with the 1913 contracts. A large
gradual increase imonth by month until ewput for 1915, notwithstanding the re'- | part of the guin was secured by inde-
October, when approximately 170,000,000 | atively low rate of activity during t{"[a-ewloe-' fabricators,
pounds were produced,this belng the! firet half of the year, was approximately | While rallroad equipment eontracts

heaviest monthly output in the history of
the industry. In November and Decem- |
ber there waa a decrease of 20,000,000 to
25,000,000 pounds. As the demand stead-
{1v incereased during the second and third |
quarters of the year prices rose rapidiv,

encourag'te larger output Domestic

congumption because of the extraord.nary

demand for the metal to Lbe used in the |
manufacture of war munitions increased |
from month to month until December, |
when it s estimated that deliveries of |
123,000,000 pounds wera made to home |
melters. The total dellveries made into )

atout

the maxlmum production in 1813,

30,000,000 tons, being 2805 per
less than in 1913,
In respect 10 tha contracts escured,

however, 1910 stands presminent,

ceaded 31,000,000 tons, being 75 per cent.
ameater than the ordera taken in 1914
and 17.4 per cent. larger than in 19812,
the year of previous maximum business.
The selling of this snormous tonnage
carried prices upward $12 to $20 per
In 1914 prices had receded $2 to

000,000 pounds, eclipsing wil previons de-
liveries. To utilize this amount of cop-
per It was necessary greatly to exiend
plant capacity during the year
Exports, on the other hand, were|
sharply curtalled becausa of the cutting .
off uf the tierman market, which ordi- | o™
narily takes the bulk of the United
’ $9 per ton In 1013,
States exports, The forelgn movement 8
n I-'(-l-tmlr_\' was down to 16,000 mm.! tw’,".'h:"‘;’:“__;‘ ;ff ‘;;’0 I;frt‘-'"‘:":- in ocen N
equivalent to a little less than 3€,000,- .h'lmr‘:"‘. -vldlm ““ lhd: ) ""‘_ ""':‘“:'
000 pounds. The heaviest mo\'emﬂllﬂ'rw.‘,r. s ,1‘ : » I!“"n'd ‘:L‘
wers In March and in December, The|[reiEht carriers ave urgenily nseded. To

3 /% __;ﬁum-‘y this need 200 oceangolng boats
:SI‘TLS;‘R:;':U?’";‘: ’,":J‘_:‘:m “;z“;‘;‘;‘_!m;llnu for 400,000 tons of steel were
£60,000 pounds, thus the total deliverten | dered during 1he‘mun year, most of

them in the pagt six months, The ca-

werg  1,048,360,000  pounds, t:.dlc.'ulluglllm.“‘, of the largest vards Is mold for

fifteen to elghteen months, Extenslons
and improvements are now helug made
by the ship bullders that will permit
the construction of many more boats In
Americean yards

Much was expected from tha rallroad
!(u-:np:mle-a after the Interstate Commerco

the end of the year. This at the present
rate of consumption is but little more
than two weeks requirements. Surplus
stocks during the year were thus res
duced 44,800,000 pounds Total de-
liveries exceedad totul production by 20,.-
000 tons. Commission granted the plea for an In-
By far the most IMportant e—velon-| wransn of & ;n'\r cant In B frhit rates, but
ment in the last few months has h‘":“‘hnl until Ootober und November were
the enormous buying by both domestic| ., syharantial orders placed for cars
and foreign consumers for delivery over|,,.j jocomotives, The larger orders for
the first nalf and even the whole of | \hing giock placed in the second quar-
1916, It is estimated tha. the largest| .. oy malnly from forelgn buvers
selling Intercsta hiave orders on (heir | qys huying of ralls, however, was most
booka for 760,600,000 pounds, satisfactory, the gain over 1814 being
At the beginning of the vear elec-| vap 146 per eent. Tt will be recalled
trolytic copper was selling at 128 10| ha¢ rajlroad equipment orders pliced n
13 centa @ pound: at the close of the | 1414 were the smallest eince 1908, The
year ealea for delivery over the next r..overy in 1515 was helped by the large
few monthe were made at 2215 cants @ export sales wnd the butlding of more
pound, an advaunce of 815 to 10 cenis| qquipment at raflroad as well as at mer-
a pound, indicating enormous profts| .t shops. Compared with 1914 ocar
for the producing and selling Wtereste | srders fnereased 65 per cent. and loco-
Prices prevalling to-day are the highest' ;hoiiva buying was incrensed 53 per cent,
saince December, 1804, and it |a nrﬂll--h\.l; 2 L b
that before the present buying movement SALES BEST
i satisfied :ww maximum prices | STOCK SINCE 1909
will be establighed. ‘T'he highest prices ! -
recorded  previously were in March, | 175,864,000 Shares Changed Hands
1907, when sales were muade at 20% to| Here lu 1015,

o

26 c““'_a pound. Fales of stocks on the Brock Exchange
|during 1915 wera the largest sinea 1908,

a total of 175,864,000 shares changing

hands. The following table glves the

Stock Exchange males of stocks from

1800 to 1915 Inclusive

WY isiiins
1104

More Firms Falled In 1015,

Preliminary statistics of commercial
fallures in the Unlted Silates during
1015, ns reported to R. G. Dun & Co, hy
indicate that defaults were much mov'nt:f“
numerous, but involved fully $55,000,000 |yug .
less than in the preceding year, 'l'IJUl‘I'-l‘.' 43
the number of suspenkions is estimated .:::‘1'
at 22,062, agninst 15,280 in 1814, wherens | 0000700
the llabilities wera $300,180. 804, In com-  1we
parigon with $357,908 850 {n the earlier
period. The Iarge numerical increase
reflects the economic disturbancs causel
by the war, but after the firs! quarter | of
of 1916 the Insolveucy returns showed

5 !
L LB, e, 184
New Stock Exchange Members,

The followlig table shows the number
memberships tanesflerred on the ex-
change In 1915 and 1014, together with
pronoun~ed improvement and (hvie Wele jthe high and low prices of thosa two
about 27 per cent, fewer [illures In the | years

thifd quarter than In the opening three 16
mn'm'ln ;;l‘ l:m year, with a reduction of Numbvlr of meniberehine trans
ractically L0 per cent. .m She amournt | Orred oo

p.l‘muu-y involved, -

e

cent, reguired Iin 1612
greater thas in 1914 and 2.1 per cent. | by the rallroads increased 30 per cen:

1914,
The {} dera distributed by the railroads call for
estimated males of rolled products ex-11.000 tons, the heaviest weekly orders

I
{

| ments, A 1IN
s | declared in 1917

21,500,000 tons,  This Is an fierease of |mnade such g favorabls showing durin
44 per cent. over the vutput of | the last faw months of the yvear, tha tot;

| 1814 8:ud an increass of 63 per cent. over | tonnage of steel required—35,581,760 ton
The | ——was scarely more than 18 pe= ceut.
indication is that 25,000,000 tons of tin-|of the total contracts booked by the steel
ished products wera rolled, belng about |companies
7.130,000 tons more than were rolled in|of 83,7 per cent. compared with the ton-
19l4and 209,000 tona more than in 1913, nage requirad 1n 1914, hut a decrease of 35
The plg iron production {8 estimated at per cent

This was a galn, however,

as compared with the tonnags
The bridge work placed

compared with the contracts placed in
In the last week the bridge or

aince October, bringing the total for
December g0 20,000 tous.

The consumption of pig iron in 1815
increased about 13 per cent. as compa-ed
with 1914 und decrensed about 2.9 per
cent, as compared with the record break-
fng melting in 1913, ‘The total supply of

[ $8 per ton following @ drep of §5 to|P!E metal available in 1915 was a little

over 52,000,000 tons, Including stocks,
production and fmports. A little over
2,000,000 tons was withdrawn from con-
sumption through exports of a littleover
200,000 tons and stocks of 1,800,000 tons.
Consumption apparently was alightly in
excess of production during ths year,

Merchant sales of pig iren in 1813
were approximately 7,000,000 (uns, balng
with one exception, the largeat yearly
transactions in tha history of the trads.
The maximum =ales wera mads in 1817,
estimated at 7,465,000 tons. Tha Decem-
ber, 1915, sales were 600,000 tona.

MORE WAGES FOR 35,000.

American Woolen (Company
pounces Radse in 45 Mills,

BosTON, Jan, 1.-The American
Woollen Company announced go-day a
readjustment of the wages of operatives
with an Increase in no « 50 Jess than b
per cent, for all of ita mills.  Under the

An-

new sgchedule, whitoh takes effect on Mon.
day, the lowest pal worker will receive
the greatest henefit, accond ng te
company’s statement.

The red justiment ffeoge a5, 001
operatives (n the foriy-four m lls of tha
compuny, located i six New  Knglamd
Statea and one wll in New Yor!

PACKARD PAYS BIG DIVIDEND

10 Per Cent, Stock and 1 'y Cand

Payment on (ommoi.

Dernorr, Jar 1.- Directors  of he
NPackard Maotor Car o have p
the common stocik of the compaiy o
dividend paying basix, the Lhoard has
approved a 10 per cent stock aml a 1%
per cent, cash dividend, payabl '
ruary 1. Barnings have been large!y oo
voted Lo extensions 1 recent Nears ane
the stock dividend s to give e stock
nolders thely share o plant improva

per cet dividend wag
The {eaus of stoed wiil make rtha com
pany’'s omtstanding common stock §7.7M,

5§30 out of $L.000,000 wuthorired

The (‘onsolidated Eschange,

Husiness an the Consolidated Excharm
as on other securl'y exchanges of th

conuntry contipued to expand throug
out 1915, From a total turnover on t*
HBoor of tha Consolidated for the nu
of January of G41,000 shae: thore wo
mn expansion to 1LATHA Fhates I

tober, Tne total shures deat
were [,000,040, and 1215 17 507 gl

-




